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TO Mr. S c h re ib e r

FROM Mr. Caskie

SUBJECT The Kansas and M issouri  Railway and Terminal Company

The Kansas and M issouri  Railway and Terminal Company has f i l e d  i t s  com­
p le t e d  s ta tem en t  in  response  to  our q u e s t io n n a i r e  Form LQ-1. Th is  Company a l s o  
f i l e d  a r e t u r n  t o  a q u e s t io n n a i r e  p repared  by t h e  former R a i lro a d  R etirem ent Board 
in  1934. The fo l lo w in g  memorandum i s  based on in fo rm a t io n  c o n ta ined  i n  th e s e  two 
responses  t o  q u e s t i o n n a i r e s :

The Kansas and M issou ri  Railway and Terminal Company was in c o rp o ra te d  i n  
Kansas November 15, 1922, t o  o p e ra te  a b e I t  r a i l r o a d  i n  and n ear  Kansas C i ty .
During the  f i r s t  two y e a rs  of i t s  e x i s t e n c e ,  th e  Company was j o i n t l y  c o n t r o l l e d  
by the  Kansas C ity  Sou thern  Railway Company, a common c a r r i e r  by steam  r a i l r o a d ,  
s u b je c t  t o  th e  I n t e r s t a t e  Commerce A ct, and J .  J .  Heim, an i n d i v i d u a l .  By v i r t u e  
of a u th o r i ty  g ran ted  by the I n t e r s t a t e  Commerce Commission i n  C on tro l  of Kansas and
M issouri  Railway and Terminal Company, 86 I .C .C .  631, th e  Company was j o i n t l y  con-
t r o l l ed  by th e  Kansas C i ty ,  Kaw V a l le y  and Western Railway- axid^’the Kansas C ity  
Sou thern  Railway. On December 1 , 1924, t h e  Kansas C i ty  S ou thern  Railway Company a c ­
q u i re d  complete c o n t ro l  of th e  Terminal Company. C on tro l  of Kansas and M issou r i  
Railway and Terminal Company by Kansas C i ty  Sou thern  Railway Company, 94 I .C .C .  127. 
Such c o n t r o l  i s  d i r e c t  th ro u g h  ownership of 100$ of the  c a p i t a l  s t o c k .  Although 
t h i s  Company was in co rp o ra te d  November 15, 1922, i t  d id  not beg in  o p e ra t io n s  u n t i l  
J u ly  1 ,  1924. I t  has f i l e d  annual r e p o r t s  w ith  the  I n t e r s t a t e  Commerce Commission 
s in ce  t h e  beg inn ing  o f  r b s " b p e r a t io n s .

TheCompany o p e ra te s  5 .56 m iles  of t r a c k  and sw itches  ex te n d in g  between 
19th  S t r e e t  and Osage Avenue, and 3rd S t r e e t  and New J e r s e y  Avenue, a l l w i t h i n  
Kansas C i t y ,  Kansas. A l l  t ra c k ag e  i s  s ta n d a rd  gauge, l a i d  w ith  85 -pound r a i l ,  rock  
b a l l a s t e d .  This  t ra c k a g e  s in ce  th e  beg inn ing  of th e  Company's o p e ra t io n s  has  con­
n e c ted  d i r e c t l y  w i th  the  'M issouri P a c i f i c  R a ilro ad  Company, th e  Chicago, Rock I s la n d  
and P a c i f i c  Railway Company, th e  Kansas C i ty ,  Kaw V alley  and W estern R a i l ro a d  Company, 
th e  Kansas C i ty  Railway Terminal Company, and th e  Kansas C ity  Southern  Railway Com­
pany. Over th e  t r a c k s  of t h e  fo re g o in g  c a r r i e r s ,  i t  has access  t o  the  Chicago and 
A lton  R a i l ro a d ,  the  A tc h iso n ,  Topeka and S an ta  Fe Railway Company, the  Chicago, 
B u r l in g to n  and Quincy Railway Company, th e  Chicago Great Western R a i lro a d  Company, 
th e  Chicago, Milwaukee, S t .  Pau l and P a c i f i c  P a i l ro a d  Company, th e  Kansas C i ty  
Connecting R a ilroad  Company, th e  Miss our i-K ansas-I 'exas  R a i l ro a d  Company, th e  S t .  
L ou is-San  F ra n c isc o  Railway Company, th e  Union P a c i f i c  R a i lro a d  Company, and the  
Wabash Railway Company. A l l  of th e  Company's m ileage w i th  t h e  e x c ep t io n  of 3 .7 $  
i s  lo c a te d  on p r iv a t e  r i g h t  of way.

Since i t s  o r g a n iz a t io n ,  t h i s  Company has been o p e ra ted  as a sw itch ing  
r a i l r o a d ,  sw itch in g  c a rs  between a l l  connec t ing  c a r r i e r s .  The number of c a rs  i n t e r ­
changed w ith  th e s e  c o n n e c t in g  c a r r i e r s  du r ing  each y ea r  s in c e  i t s  in c o r p o r a t io n  
v a r ie d  between 23,051 ca rs  i n  1929 t o  7 ,327 ca rs  in  1933. In  1936 the  Company i n t e r ­
changed 11,518 c a r s . The Company has r e p o r te d  only revenues from sw itch ing  and 
" o th e r  ra i lw ay"  o p e ra t io n s .  Sw itch ing  revenues  rose  from $32,735 in  1924 t o  $77,169 
in  1929, t h e r e a f t e r  f e l l  t o  $30,324 in  1933, and have s in c e  in c re a se d  t o  $52,448 in  
1936. Revenue from o th e r  r a i lw a y  o p e ra t io n s  has been n e g l i g i b l e ,  never amounting



t o  more th a n  $3 ,700  in  any one y e a r .  I t  appears t h a t  90% of t h i s  c a r r i e r ' s  b u s in ess  
i s  i n t e r s t a t e .  There a re  i n t e r s t a t e  sw itch in g  t a r i f f s , concurrences  and powers of 
a t t o r n e y  of th e  Company on f i l e  w i th  the  I n t e r s t a t e  Commerce Commission.

The Company has common o f f i c e r s  and d i r e c t o r s  w ith  t h e  Kansas C i ty  Sou thern  
Railway Company and th e  Kansas C i ty ,  Kaw V a lley  and Western R a i lro a d  Company. In  
i t s  r e t u r n  t o  th e  1934 q u e s t io n n a i r e ,  the  Company s t a t e d  t h a t  i t  was n o t  ope ra ted  
as a p a r t  o f  a genera l  steam r a i l r o a d  system  of t r a n s p o r t a t i o n .

"N otw iths tand ing  the  Company i s  w holly  owned by th e
Kansas C i ty  Southern  Railway Company, i t  i s  ope ra ted  as
an independent t e r m i n a l c a r r i e r , a l though  i t  i s  g e n e ra l ly
r e f e r r e d  t o  as  one of th e  system l in e s  of th e  Kansas C ity
Southern  Railway Company."

An a f f i l i a t e d  company, th e  Kansas C i ty ,  Kaw V a l le y  and Western R a ilro ad  
Company, f u rn i s h e s  and o p e ra te s  th e  e l e c t r i c  locom otives used by the  Kansas and 
M issouri  Railway and Terminal Company i n  i t s  b u s in e s s . These locom otives  a re  f u r ­
n ished  under the  u s u a l  c o n t r a c t  r a t e s , and t h e r e f o r e  th e  Terminal Company has no 
t r a i n  or ya rd  employees on i t s  p a y r o l l ,  a l l  p e rso n s  perfo rm ing  such s e rv ic e s  fo r  
them be ing  r e p o r te d  by the Kansas C i ty ,  Kaw V a l le y  and Western R a i lro a d  Company.

In  Finance Docket No. 3129, C o n s t ru c t io n  of Line by Kansas and M issouri  
Railway and Terminal Company, 82 I .C .C .  612 (1923 ),  th e  Company ap p lied  f o r  a 
c e r t i f i c a t e  of p u b l ic  convenience and n e c e s s i ty  under S e c t io n  1 (18) of th e  I n t e r ­
s t a t e  Commerce Act, a u th o r iz in g  i t  to  c o n s t ru c t  and ope ra te  a b e l t  l i n e  r a i l r o a d  
a g g re g a t in g  about 6 .34 m i le s ,  a l l  of which was to  be lo c a te d  e n t i r e l y  w i th in  
Kansas C i ty ,  Kansas. I n  t h i s  c a s e ,  the  Commission r e f e r r e d  t o  the  f a c t  t h a t  the  
Company in ten d ed  to  a c q u ire  and complete th e  p ro p e r ty  fo rm erly  owned and opera ted  by 
th e  Kansas C i ty  Outer B e l t  and E l e c t r i c  R a i lro a d  Company, which had been purchased 
under fo re c lo s u r e  by an in d iv id u a l  a c t in g  as agen t  fo r  the  s to c k h o ld e rs  o f  t h e  
Kansas C i ty ,  Kaw V a l le y  and W estern R a i l ro a d .  A f te r  d i s c u s s in g  th e  proposed op e r­
a t i n g  r e l a t i o n s h i p  between the  t e rm in a l  company and the  Kaw V a l le y ,  t o g e t h e r  w ith  
th e  p r o s p e c t iv e  t r a f f i c  to  be moved by the  te rm in a l  company, th e  Commission g ran ted  
th e  c e r t i f i c a t e  o f  p u b l ic  convenience and n e c e s s i ty  on October 31, 1923.

In  Finance Docket No. 3130, S e c u r i t i e s  of the  Kansas and M issou r i  Railway 
and Terminal Company, 86 I .C .C .  559 (1924 ) ,  the  Company a p p l ie d  f o r  a u th o r i t y  under 
S e c t io n  20(a) of t h e  I n t e r s t a t e  Commerce Act t o  i s s u e  c a p i t a l  s tock  and bonds, the 
proceeds from the  s a le  of th e s e  s e c u r i t i e s  to  be used t o  purchase  th e  Kansas C i ty  
Outer B e lt  and E l e c t r i c  Railway Company. The r e q u e s te d  a u th o r i t y  was g ra n te d .

In  F inance Docket No. 3139, C ontro l o f  Kansas and M isso u r i  Railway and 
Terminal Company, 86 I .C .C .  631 (1924), the  Commission g ran ted  a u th o r i t y  under 
S e c t io n  5 (2) of t h e  I n t e r s t a t e  Commerce A c t ,  p e rm i t t in g  th e  Kansas C i ty ,  Kaw V a l le y  
and W estern  Railway Company and th e  Kansas C i ty  Southern  Railway Company, j o i n t l y ,  
a u th o r i t y  t o  acqu ire  c o n t ro l  of th e  Kansas and M issou ri  Railway and Term inal Company.

In  Finance Docket No. 4357, C on tro l  of Kansas and M issou ri  Railway and 
Terminal Company by Kansas C i ty  Southern  Railway Company, 94 I .C .C .  127 (1924), 
under S e c t io n  5 (2 ;  of th e  I n t e r s t a t e  Commerce A c t ,  th e  Commission a u th o r iz e d  the  
Kansas C i ty  Southern  Railway to  a c q u i r e  so le  c o n t r o l  o f  th e  Kansas and M issou ri  R a i l ­
way and Term inal Company by purchase of i t s  e n t i r e  c a p i t a l  s to c k .

In  F inance Docket No. 4774, C o n s t ru c t io n  o f  E x te n s io n  by Kansas C ity  
S ou the rn  Railway Company, 99 I .C .C .  274 (1925 ) ,  the  Kansas C i ty  S ou the rn  Railway 
Company a p p l ie d  f o r ,  and was g ran ted  a u th o r i t y  under S e c t io n  1 (18)  of th e  I n t e r s t a t e



Commerce A c t,  t o  c o n s t r u c t  a new c o n n ec t io n  between i t s  l i n e s  end th e  l i n e s  of 
th e  Kansas and M issouri  Railway and Term inal Company.

In  a supplem enta l r e p o r t  on Finance Docket No. 3130, S e c u r i t i e s  of Kansas 
and M issou ri  Railway and Terminal Company, 138 I .C .C .  690 (1928J, supplem enting  
o r i g i n a l  r e p o r t  in  86 I .C .C .  559, the  Commission p e rm i t te d  c e r t a i n  changes i n  the 
r e s t r i c t i o n s  p re v io u s ly  o rdered  w ith  r e s p e c t  t o  investm ent of th e  Company's fu n d s .

In  V a lu a t io n  Docket No. 1179, Kansas and M issouri  Railway and Terminal 
Company, 46 Val. Rep. 689 (1934 ) ,  the Commission f ix e d  a f i n a l  v a lu e  f o r  ra te -m ak ing  
under S e c t io n  19 (a )  of th e  I n t e r s t a t e  Commerce A ct, of th e  p ro p e r ty  o f  th e  Kansas 
and M isso u r i  Railway and Terminal Company.

I t  should be noted t h a t  S e c t io n s  1 (1 8 ) ,  19(a) and 20 (a)  of th e  I n t e r s t a t e  
Commerce Act r e f e r r e d  t o  above, c o n ta in  exemptions of e l e c t r i c  ra i lw ay s  s u b s t a n t i a l l y  
s im i l a r  t o  t h a t  found in  S e c t io n  1 (a )  of th e  R a i lro a d  R e tirem en t  Act o f  1935. The 
Commission by t a k in g  j u r i s d i c t i o n  in  th e s e  c a s e s , im p l ie d ly  r u l e s  th e  Company t o  
be more t h a n  a s t r e e t ,  suburban  or in te r u r b a n  e l e c t r i c  r a i lw a y .

Based on th e  fo re g o in g  f a c t s  and c a s e s ,  i t  i s  my o p in io n  t h a t  th e  Kansas 
and M issouri  Railway and Terminal Company i s  more th a n  a s t r e e t ,  suburban or i n t e r ­
u rban  e l e c t r i c  r a i l  viay company, does n o t  f a l l  w i th in  th e  term s o f  the  exem ption p ro ­
v i s o  o f  S e c t io n  1 (a )  of t h e  R a ilroad  R e tirem en t Act of 1935, and i s  th e r e f o r e  a 
c a r r i e r  w i th in  th e  meaning of t h a t  A ct,  s e rv ic e  w ith  which should be c r e d i t a b l e  under 
th e  Act as s e rv ic e  f o r  a c a r r i e r  from J u ly  1, 1924 t o  d a t e .

/ s /  M. M. C ask ie ,  J r .  
i t .  M. C ask ie , ' Jr."
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